EXHIBIT 1 :

ILEC INVESTMENT EQUATION
Reduced Form ' }
Ordinary Least Squares Estimation "

. Coefficient Coefficient
Desc."""?’_‘ (Standard Error) (Standard Error)
Dependent Variable is ILEC Invéstment to: | 2000 2001
Source of UNE Price Data: AT&T, 6/02 . © AT&T, 6/02
Independent Variables ' o

. ' . 0.0057 0.0425
Net Plant In Service per Caplta 1996 : (0.0406) (0.0519)
' R 828.3316 * 899.0359
Labor Force Share in FIRE 00 (350.0491) (460.0504)
o | 1736273 ** 226.8131 **
P°'°”""""°’-7 Growth (42.5286) (54.3407)
= : -3.6339 -10.3304
Average Unemployment (4.9357) (6.3066)
‘ : 4.7494 ** 6.6225 - **
Average Revenue (1.6005) ' (2.0450)
- -3.2538 ** -4.1276 *
Telric (1.0938) © (1.3976)
. : 85.0554 557267
Total Service Rehate (122.6383) | (156.7003)
g 27628 * -3.9071 *
UNE Price (1.0284) (1.3141)
. 8.5180 - -3.1070
Price Cap (15.7405) (20.1123)
. , . 12.6439 - 1.3444
Price Cgp w/ Interlm Freeze (16.2334) (20.7422)
\ 10.2213 5.8072
Freeze w/ non-Index Cap (18.4754) (23.6068)
, -136.9659 ** -193.5256° **
Deregulation (35.0057) (44.7283)
S ©-93.7193 -75.1956
Constant (62.4007) (79.7321)
Summary Statistics ‘
'Number of Observations 47 47
F Statistic 9.63 ** 9.65 **
R? 0.7727 0.7730
- 0.6924 0.6929

Adjusted R?

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 1

ILEC INVESTMENT EQUATION
Reduced Form

Ordinary Least Squares Estimation

- Coefficient Coefficient
Description (Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to: - - . 2000 .2001
Source of UNE Price Data: ‘ NRRI 2002 NRRI 2002
Independent Variables ‘

' : , 0.0164 ~0.0580
Net Plant In Service per Capita 1996 (0.0448) (0.0577)
, - 728.5121 770.0593
Labor Force Share in FIRE 00 (309.5842) (515.0116)
. 169.5005 ** 221.0373 **
.Populatlon Growth (47.3042) (61.0849)
-2.2906 -8.9382
Average Unemployment (5.5149) (7.1080)
31092 - 14,5276 *
Average Revenue . (1.6521) (2.1294)
. -3.9510 ** -4.9554 **
Telric (1.2116) (1.5616)
- 103.3890 83.8577
Total Service Rebate (135.9967) (175.2819)
. -1.2464 -2.1647
UNE Price (1.4558) (1.8763)
. - 12.9929 0.5326
Price Cap (18.5947) (23.9662)
. A 19.8229 8.8599
Price Cap w/ Interim Freeze - (19.4874) (25.1167)
0.6901 -8.9152
Freeze w/ non-Index Cap (21.0342) (27.1104)
, - -121.5316 ** -175.2664 **
Deregulation (38.9234) (50.1671)
-74.1476 -47.9145
Constant | (68.7968) (88.6700)
Summary Statistics
Number of Observations . 46 46
F Statistic ‘ 74 * 7.25 **
R? _ 0.7291 0.7250
Adjusted R? , 0.6305 0.6250

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 1

ILEC INVESTMENT EQUATION
Reduced Form :
Ordinary Least Squares Estimation

Coefficient

- Coefficient.
Description (Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to: _ ' 2000 2001
Source of UNE Price Data: . s NRRI 2001 NRRI 2001
Independent Variables , .
' . ) 0.0276 0.0735
Net Plant In Service per Capita 1996 | (0.0451) (0.0587)
PN 621.6329 604.1727
Labqr Force Share in FIRE 00 (392.7579) (510.5145)
» | 171.8745 * 2257372 *
Population Growth (46.8534) (60.9009)
0.0785 -5.4600
Average Unemployment (5.5498) (7.2137)
' 2.5462 - 3.5628
Average Revenue. (1.5199) (1.9756)
. -4.2825 ** -5.56503 **
Telric (1.1216) (1.4579)
" 52,2408 12.6068
Total Service Rebate (139.6730) (181.5497)
. -1.1557 -1.5159
UNE Price (1.0474) . (1.3615)
: - 117.7762 9.6917
- Price Cap (16.7990) (21.8357)
. . 25.4324 19.8444
Price Cap w/ Interim Freeze (16.8371) (21.8852)
2.7052 -4.3063
Freeze w/ non-Index Cap (20.3225) (26.4156)
. -110.8479 ** -157.2243 **
Deregulation (37.0666) (48.1799)
-51.5464 -19.4630
Constant (72.0109) (93.6012)
Summary Statistics ‘
Number of Observations ' . 46 46
F Statistic o _ 7.56 ** 7.22 *
R* 0.7329 0.7242
Adjusted R? , : 0.6358 0.6240

** Gtatistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 1 o
ILEC INVESTMENT EQUATION
Reduced Form :
Ordinary Least Squares Estimation

- Description

‘Coefficient
(Standard Error)

Coefficient
(Standard Error) .

Dependent Variable is ILEC Investment to:

Source of UNE Price Data:
Independent Variables

Net Plant In Service per Capifa 1996v
Labor Force Shyare in F IRE 00 |
.Popuietion Growth
Average.Unemponment
Average Revenue.

TeIrie |

Total Service Rebate

UNE Price

Price Cap

‘Price Cap W/ Interim Freeze -
Freeze w/ non-Index Cap
Deregulation

Constant

Summary Statistics
Number of Observations
F Statistic S
RZ
Adjusted R?

2000

- Telefocus-A 2000

0.0309
(0.0437)

614.5252

(379.3497).
177.9662

(45.3145)

-0.9277
(5.1731)

LT

2.5366

(1.4632)

-3.4821
(1.2108)

104.8561
(130.5047)

-0.7967
 (0.5066)

211779
(16.1239)

30.6596
(16.1740)

4.4891
(19.5453)

-109.0919
(35.9029)

-78.5888
(65.9947)

47
8.2
0.7431
0.6524

&k

sk

*k

2001
Telefocus-A 2000

0.0775
(0.0567)

599.7729
(492.5701)

232.6821
(568.8391)

-6.5252
(6.7170)

©3.4941 -

(1.8999)

-4.4978
(1.5720)

83.1309

*h

dek

(169.4551)

-1.0829
(0.6578)

14.7310

(20.9363)

26.6931

(21.0013)

-2.2596
(25.3788)

-154.2574

(46.6185)

-53.6791
(85.6914)

47
7.86
0.7351
0.6416

&%

*%

. ** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 1

ILEC INVESTMENT EQUATION
‘Reduced Form

Ordinary Least Squares Estimation

GETRE Y 0

T T

_ Coefficient Coefficient
Descrlptlgn (Standard Error) (Standard Error)
Dependenf Variable is ILEC Investment to: ' 2000 2001

Source of UNE Price Data: Telefocus-1, 2000 .
Independent Variables
) . 0.0177
Net Plant In‘ Service per Capita 1996 . (0.0488)
. 667.0797
Labor Force Share in FIRE 00 (413.0611)
_ 173.6876 **
Population Growth . (48.5954)
-1.4861
_Average Unemployment (5.6352)
2.5782
Average Revenue (1.6684)
o -4.3345 **
Telric (1.4376)
_ 96.2391
Total Service Rebate (143.3082)
_ 0.0099
UNE Price (0.8747)
. 19.6336
Price Cap (17.4556)
. ‘ ) 28.3346
Price Cap w/ Internm Freeze (17.2347)
5.1166
Freeze w/ non-Index Cap (21.0701)
. -112.4516 - **
Deregulation (39.3674)
’ + -76.6669
Constant (73.7065)
Summary Statistics
Number of Observations 45
F Statistic 6.96 ™
R? - 0.7231
Adjusted R? 06193

Telefocus-1, 2000

0.0583
(0.0634)

684.0193

(536.8512)

228.9854

(63.1589)
-7.4258 -

(7.3240)

3.7322
(2.1684)

-5.8088
(1.8684)

70.6025
(186.2562)

0.2060
(1.1368)

12.6015
(22.6869)

23.3916°

(22.3998) .

-1.3694
(27.3846)

-160.8431 -

(51.1654)

-57.3710
(95.7955)

45

6.66
0.7142
0.6070

£2]

*k

wek

Kk

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 1

ILEC INVESTMENT EQUATION
Reduced Form

Ordinary Least Squares Estimation

Coefficient

Coefﬁciént '

Description '(Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to: . 2000 2001
Source of UNE Price Data: ' R FCC Proxy FCC Proxy
Independent Variables ' ’
' . : . 0.0008 0.0370
Net Plant In Service per Capita 1996 " (0.0373) (0.0480)
o | 536.2622 496.1526
Labqr Forcg Share in FIREI 00 (327.8726) (421.8040)
. 160.6356 ** 209.3809 **
.Populatlon Growth (30.1611) (50.3803)
-8.3200 -16.4299 *
Average Unemployment (4.8133) (6.1923)
‘ 4.0324 ** 54970 **
Averaqe Revenue . (1.3197) : (1.6977)
. -1.5589 -1.9406
Telric (1.1781) (1.5156)
- 10.4192 -43.5209
Total Service Rebate (114.5614) (147.3819)
. -6.7514 ** -9.0386 **
UNE Price (1.7466) (2.2470)
: - 15.4288 7.0097
Price Cap (13.9538) (17.9514)
o - 13.6675 3.8965
Price Cap w/ Interim Freeze (14.4008) (18.5380)
' 15.9930 13.1563
Freeze w/ non-Index Cap (17.0072) (21.9954)
. 127.3602 ** -178.7707 **
Deregulation (31.2164) (40.1506)
6.6464 © 60.4753
Constant | (60.8792) (78.3203)
Summary Statistics
Number of Observations ' . 47 47
F Statistic _ ' 11.97 ** 11.79 *
R? 0.8085 0.8062
Adjusted R . 0.7410 0.7378

. ** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 2 ; :

ILEC INVESTMENT EQUATION
Reduced Form o
instrumental Variables Regression

o Coefficient Coefficient
Description (Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to: 2000 2001
Source of UNE Price Data: ' . AT&T, 6/02 AT&T, 6/02
Independent Variables _

' - o 0.0017 0.0377 .
Net F_’Iant.ln Service per Capita 1996 - (0.0431) (0.0552)
. . 8451056 * 927.6476
Labor Force Share in FIRE 00 (375.2197) (481.0954)
. 172.2472  ** 225.9650 **
Population Growth - (43.8768) (56.2575)
: -3.7025 -10.7086
Average Unemployment (5.2012) (6.6688)
4.8444 * .6.9445 . **
Average Revenue (1.7527) (2.2473)
. -3.2070 ** -3.9638 ' *
Telric (1.1644) ~ (1.4930)
' o 91.6684 61.2658
‘Total Sgrwce Rebate  (129.4110) .-‘(16'5.9269)
. -2.9795 * ~ -4.3839 *
UNE Price (1.3385) (1.7162)
» 7.8401 -5.0692
Price Cap (16.6253) (21.3164)
. ; ~ 11.2549 -1.4747
| Price Cap w/ Interim Freeze (17.3673) (22.2678)
' ‘ : 9.8716 6.0160
Freeze w/ non-!n@ex Cap (19.1414) (24.5425)
S -139.0505 ** -198.1922 **
Deregulation (36.8964) (47.3074)
-92.2073 -75.7927
Constant | (64.5895) (82.8147)
Summary‘ Statistics
Number of Observations 45 45
F Statistic 8.9 * 8.88 **
R? 0.7727 0.7716
Adjusted R® 0.6874 0.6860

* Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.

T Instruments for 6/2 ATT UNE Price are alternative estimates of UNE prices.




EXHIBIT 3 »

ILEC INVESTMENT EQUATION
Structural Form

Ordinary Least Squares Estimation -

Description

" Coefficient

. (Standard Error)

Coefficient:
(Standard Error) .-

Dependent Variable is ILEC Investment to
Independent Variables

Net Plant In Service per Capita 1996
Log_..Number of CLECS
Shareo.f Zips w/ CLEC
Labor Force Share in FIRE 00
Population Growth

- Average ’Unemploymeht
Ayerage Revehue |
Telric-
Pricé Cap
F"ric’e. Cap w/ Interim Freeze
Freeze w/ non-index Cap
Deregulation
Constant '

Summary Statistics

" Number of Observations
F Statistic

RZ
Adjusted R?

2000

0.0276

(0.0414)

18.8408
(7.08786)

580.0321
(452.1155)

145.7465
(43.1725)

-3.2208
(4.9694)

3.1938
(1.4340)

-3.0351

(1.2438) -

10.7653
(15.4803)

15.1499
(15.9013)

10.5574
(18.4382)

-114.3483
(33.0995)

- -114.2408

(63.6166)

46
9.99
0.7637
0.6872

sk

*ek

ek

2001

0.0713
(0.0553)

20.5623

'(9.4595)

537.1570
(603.4192)

200.1888

~ (57.6205)

9.3215
(6.6325)

43023

(1.9139)

-4.2664
(1.6600)

1.7870

Yt

(20.6609)

7.9534

© (21.2228)

4.0174
(24.6087)

-163.3171
(44.1765)

-96.6967
(84.9063)

46
8.98
0.7438
0.6610

ek -

ek

> Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 3
ILEC INVESTMENT EQUATION
Structural Form
Ordinary Least Squares Estimation

~ Description

Coefficient’

(Standard Error)

Coefficient

(Standard Error)

Dependent Variable is ILEC Investment to
Independent Variables '

. Net Piant In Service per Capita 1996
Log Number of CLECS
Share of Zips w/ CLEC

Labor Force Share in FIRE 00
Population Growth
Average Unemployment

| Average Revenue
Telric
Price Cap
Price Cap w/ Interim Freeze
Freeze w/ non-Index Cap
Deregulation

Constant

Summary Statistics

Number of Observations
F Statistic '
R2

Adjusted R?

2000

-0.0184
(0.0437)

36.3356 *
(15.0629)

839.2693 *
(366.4533)

148.8528 **
(42.4301)

-2.8676
(4.9593)

3.3015 *
(1.4296)

-3.8339 **

(1.0481)
16.4501

(15.0420)

20.7308
(15.3626)

-0.6175
(18.6518)

- -116.9780 *

(33.3504)

-91.7973
(58.2960)

47
10.09 **

0.7603
0.6850

2001

0.0208
(0.0581)

38.9008
(20.0364)

857.7838
(487.4477)

202.7094 *
(56.4395)

- -8.8375
(6.5968)

43609 * -

(1.9016)

-5.0796 **
(1.3942)

8.2745
(20.0085)

14.2341
(20.4350)

-8.3251
(24.8101)

 165.7673 **

(44.3738)

' ~74.4393
(77.5440)

47
9.09 **

0.7406
0.6591

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.

TR IF IR




EXHIBIT 4 |
SPECIFICATION TEST RESULTS. .
Tests for Simultaneity Bias

Description

Results

Results

Results

Dependent Variable is ILEC Investment to:

2000 -

Log Number CLECS

2001

~ 2000

CLEC Activity Log Nurhber CLECS Log Number CLECS
Source of UNE Price Data: ATT, 6102 ATT, 6/02 NRRIZOOZ
Test Statistic (1) 203 3.01 | 0.07
Description Results Results Results
Dependent Variable is ILEC Investment to: ‘ © 2000 2001 2000 _
CLEC Activity Share Zips w/ CLEC Share Zips w/ CLEG Share Zips w/ CLEC
Source of UNE Price Data: ATT, 6/02 ATT, 6/02 NRRI 2002
Test Statistic (1) 1.66 167 000

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.

- .
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EXHIBIT 4 A
SPECIFICATION TEST RESULTS
Tests for Simultaneity Bias

Description

Results

' _ResUIts

Results

Dependeht Variable is ILEC Investment to: -

2001

2000 .

2001

CLEC Activity Log Number CLECS | Log Number CLECS Log Number CLECS
Source of UNE Price Data: ' NRRI 2002 NRRI 2601 NRRI 2001
Test Statistic x%(1) 0.00 0.22 | 017
Description “Results Results Results -
Dependent Variable is ILEC Investment to: 2001 2000. . 2001 »
CLEC Activity Share Zips w/ CLEC , Share Zips w/ CLEC o Share Zips w/ CLEC
Source of UNE Price Data: NRRI 2002 NRRI 2001 NRRI 2001

0.02 | 0.01 0.02

Test Statistic x*(1)

* Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 4 _
SPECIFICATION TEST RESULTS .
Tests for Simultaneity Bias

Description

Results

Results

Results

Dependent Variable is ILEC Investment to:

CLEC Activity

Source of UNE Price Data:

2000

Log Number CLECS

~ Telefocus-A, 2000

2001

Log Number CLECS

- Telefocus-A, 2000

2000
Log Number CLECS

Telefocus-1, 2000

Source of UNE Price Data:

" Telefocus-A, 2000

Telefocus-A, 2000 -

Test Statistic x%(1) 0.83 0.60 0.01
Description Results Results - Results
Dependent Variable is ILEC Investment to: 2000 2001 2000

CLEC Activity Share Zip$ w/ CLEC Share Zips w/ CLEC Share Zips w/ CLEC

' Telefocus-1, 2000

Test Statistic x2(1)" 1.48 1.85 0.11
** Statistically Significant at 99% confidence.
* Statistically Significantat 95% confidence.
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EXHIBIT 4 '
SPECIFICATION TEST RESULTS
Tests for Simultaneity Bias

Description Results ‘Results Results
Dependent Variable is ILEC Investment to: - ) 2001 2000 2001
CLEC Activity Log Number CLECS Log Number CLECS Log Number CLECS
Source of UNE Price Data: ' Telefocus-1, 2000 FCC FCcC
Test Statistic x*(1) 0.13 6.03 5.87 *
Description - Results Results Results
Dependent Variable is ILEC Investment to: 2001 2000 . 2001
CLEC Activity Share Zips w/ CLEC Share Zips w/ CLEC | ' Share Zips w/ CLEC
Source of UNE Price Data: Telefocus-1, 2000 - _FCC FCC
Test Statistic x*(1) 0.14 5.46 5.95 *
** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
v 5 1 [ T[] | |>i| T 000 T O - bl b ) — -
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EXHIBIT 5 -

ILEC INVESTMENT EQUATION
Structural Form '

Instrumental Variables Estimation -

Description

Coefficient

(Standard Error)

Coefficient

(Standard Error)

Dependent Variable is ILEC Investment to:
Independent Variables

Net Plant In Service per Capita 1996
Log_leumb_e.r'of CLECS' |
Share of Zips w/ CLEC'
Labor Force Share in FIRE 60 )
Population Growth: -
Average'Unemponment
Ayerage Revehue |
Telric
Pricé Cép

" Price Cap‘w/ Interim Freeze
Freeze w/ non-index Cap
Deregulation

Constant

Summary Statistics

Number of Observations
F ‘Statistic

R2

Adjusted R?

- 2000

0.0485 .

£ (0.0639)

65.5815
-~ (30.6623)

382.9393
(693.2196)

96.0428

(71.9839)

-8.7575
(8.2383)

5.0645
(2.4514)

' 0.5568
(2.8987)

19.6131
(29.9157)

-25.8312.

© (34.7997)

17.8151
(28.1911)

-136.8840
(51.8546)

-261.8722
(132.1402)

46

4.52

. 0.4613
0.2871

sk

2001

0.0989
(0.0846)

82.1023

| (40.6143)

- 277.6593 -
(918.2167)

134.7475

 (95.3475)

-16.6112

(10.9122)

6.7654

(3.2470)

0.4629
(3.8395)

-38.2100

(39.6254)

-46.0035

13.5731

" (46.0945) -

 (37.3410)

-192.9883
(68.6849)

-291.0722
(175.0288)

46

4.18
0.4250
0.2389

k-

*%

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.

T Instruments for CLEC activity variable are exogenous variables including FCC proxy estimate for UNE price.




EXHIBIT 5

ILEC INVESTMENT EQUATION
Structural Form

lnstrumental Variables Estlmatlon

~ Description

Coefficient’
(Standard Error)

- Coefficient
(Standard Error)

Dependent Variable is ILEC Investment to:
Independent Variables ’

. Nét Plant In Service per Capita 1996
Log Number of CLECS'
Share of Zips w/ CLECY

~ Labor Force Share in FIRE 00 ‘
Population Growth
Average Unembloyment
Avefage Revenue
Telric
Price Cap |
Price Cép w/ Interim Freezeb‘
Freeze w/ non-Index Cap
Deregulation

Constant

Summary Statistics

Number of Observatlons
F Statistic

R2

Adjusted R?

2000

.0.0711
(0.0567)

87.6427
(30.7336)

1,081.4260

(439.4476)
125.2937

*k

(50.3244)

-5.5370

(5.8726)

4.5300
(1.7577)

-2.9378
(1.2879)

7.1450
(17.9554)

5.2062

(19.2973)

-12.1760
(22.2669)

. -133.5680

(39.3562)

-143.2854
(71.9163)

ke

47 -

7.92
0.6809
0.5806

ok

12001

-0.0523

(0.0763) |

110.1478
(41.3358)

1,194.0510 -

(591.0433)

- 160.9944
(67.6848)

12.5444
(7.8984) -

6.0668
(2.3640)

-3.8351
(1.7322)

- -4.6470
- (24.1495)

-7.1990
(25.9543)

-24.3757

(29.9483)

© .188.8048

(52.9329)
-145.9375

(96.7252)

- 47
7.07
0.6469

*k

Fk

0.5360

- Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.

T Instruments for CLEC activity variable are exogenous variables mcludlng FCC proxy estimate for UNE pnce
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EXHIBIT 6

CLEC ACTIVITY EQUATION
Structural Form

Ordinary Least Squares Estimation

Coefficient

- Coefficient Coefficient Coefficient
Description " (Standard Error) (Standard Error) (Standard Error) (Standard Error)
Dependent Variable ' Log Number CLECS Share Zips wl-CLEC Log Number CLECS Share Zips w/ CLEC
Source of UNE Price Data: AT&T, 6/02 ’ AT&T, 6/02 NRRI 2002 ' " NRRI 2002
Independent Variables , v '

. 12.1646 1.1145 15.4624 1.7660
Share of Labor in FIRE 00 (7.8484) (2.7665) (8.3539) (2.9046)
. 0.7718 0.6427 0.1554 0.4272
Population Growth (1.0275) (0.4193) (1.0786) (0.4344)
0.0268 0.0284 0.0166 0.0294
Average Unemployment (0.1125) (0.0473). (0.1215) (0.0500)
. -0.0148 0.0050 -0.0386 -0.0056
Average Revenue . (0.0342) _ (0.0140) (0.0352) (0.0142)
. -0.0651 ** -0.0196 -0.0564 -0.0125
UNE Price (0.0219) (0.0089) (0.0292) (0.0119)
' . 5.0942 2.7056 57875 3.0700
Total Service Rebate (2.9362) (1.2381) (3.1257) (1.2908)
Constant 1.2564 -0.0242 1.3752 0.0218
. (1.3981) (0.5865) (1.5099) - (0.6209)

Summary Stalistics _ '
Number of Observations 46 47 45 46
F Statistic 554 * 262 392 = 1.91
R? 0.4599 10.2820 0.3821 0.2274
Adjusted R? 0.3768 0.1743 0.2845 0.1086

** Statistically Sigﬁiﬁcant at 99% confidence.
* Statistically Significant at 95% confidence
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EXHIBIT 6

CLEC ACTIVITY EQUATION

Structural Form

Ordinary Least Squares Estimation

Description Coefficient Coefficient Coefficient . Coefficient

(Standard Error) (Standard Error) (Standard Error) (Standard Error)

Dependent Variable Log Number CLECS Share Zips w/ CLEC . Log Number CLECS Share Zips w/ CLEC

Source of UNE Price Data: NRRI 2001 NRRI 2001 Telefocus-A 2000 Telefocus-A 2000
Independent Variables ' ‘ '

. 16.7986 * 1.8040 13.7651 2,291

Share of Labor In FIRE 00 (8.2533) (2.9474) (8.3435) (2.9456)

. - -0.1528 0.4022 0.0459 0.4359

Population Growth (1.0690) (0.4406) (1.0524) (0.4282)

0.0873 0.0308 0.0300 0.0232

Average Unemployment (0.1247) (0.0524) (0.1194) (0.0495)

 .0.0587 -0.0110 -0.0522 -0.0124

Average Revenue " (0.0322) (0.0134) (0.0322) (0.0132)

. -0.0507 * -0.0008 -0.0201 0.0048

UNE Price (0.0245) (0.0103) . (0.0108) (0.0045)

-y '4.3394 3.2123 6.4565 * . 3.2230

Total Service Rebate (3.2544) (1.3694) (3.0755) (1.2718)

1.9109 -0.0485 1.3681 -0.1806

Constant (1.5550) (0.6549) (1.4972) (0.6182)

Summary Stafistics '

Number of Observations 45 46 46 47

F Statistic 4.05 * 1.68 - 418 1.85

R? 0.3903 0.2056 0.3915 0.2170

Adjusted R? - 0.2941 0.0834 0.2979 © 0.0996

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence
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EXHIBIT 6

CLEC ACTIVITY EQUATION
Structural Form .
Ordinary Least Squares Estimation

Coefficient . : Coefficient Coefficient _ Coefficient

Description. (Standard Error) (Standard Error) i (Standard Error) (Standard Error)
Dependent Van’able : _ » Log Number CLECS Share Zips w/ CLEC v Log Number CLECS Share Zips w/ CLEC
Source of UNE Price Data: " Telefocus-1, 2000 Telefocus-1, 2000 FCC Proxy =~ o ~ FCC Proxy
Independent Variables ' A o o ' '
L 10.0612 , 1.9870- . 0.3921 _ -2.6517
Share of Labor in FIRE 00 (8.8801) (3.1412) © (83081) . (2797)
. ~ -0.0290  0.4303 " 0.5775 0.5834
Population Growth (1.0639) |  (04368) . (0.9376) (0.3788)
: ' 0.0080 00235 - .0.0629 ~ -0.0019
Average Unemployment ©0.1216) . (0.0508) (0.1072) (0.0442)
-0.0656 *  -0.0130 - -0.0248 0.0036
Average Revenue ~ (0.0323) ©(0.0134) _ (0.0295) (0.0119)
R 00362 * 0.0052 01312 ** .0.0470 **
UNE Price (0.0152) | (0.0064) (0.0329) R (0.0130)
. ' 5.7893 36788 * 3.5143 20118
Total Service Rebate (3.1749) : (1.3313) (2.8072) | (1.1668)
2.4900 : -0.1935 40786 * 0.9797
Constant (1.6228) (0.6765) | (15204) (0.6138)
Summary Statistics o _ ,
Number of Observations 44 45 ' © 46 - 47
F Statistic ‘ 428 ™ 196 : 73 431
RZ 0.4100 02360 , 0.5293 , 0.3929
Adjusted R . 0.3143 . 01154 - : 04569 ' 0.3019

**_StafiSticaIly Sigriiﬁcant at 99% confidence.
* Statistically Significant at 95% confidence
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EXHIBIT 7 .
CLEC ACTIVITY EQUATION
Structural Form :
Instrumental Variables Estimatio

L Coefficient Coefficient
Description (Standard Error) (Standard Error)
Dependent Variable Log Number CLECS - Share Zips w/ CLEC
Source of UNE Price Data: AT&T, 6/02 AT&T, 6/02
Independent Variables _

. 10.2140 - . ' 0.6535
Share of Labor in FIRE 00 (8.4871) ' (2.8066)
. 0.9985 0.6081
Population Growth (1.0904) (0.4195)
_ 0.0272 0.0273
Average Unemployment (0.1188) (0.0476)
-0.0019 0.0011
Average Revenue (0.0377) | (0.0145)
. -0.0879 ** ' -0.0212
UNE Price (0.0284) : (0.0109)
A oy 4.9705 ' 3.0806
Total Service Rebate (3.1291) . (1.2585)
, 1.4775 0.1082
. Constant (1.4669) (0.5858) -
Summary Statistics ' : ’
Number of Observations 7 44 ’ 45
F Statistic : _ 5.1 * 274
R? 0.4366 0.3323 .
Adjusted R? © 0.3452 : 0.2269

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence
1 Instruments for 6/2 ATT UNE Price are alternative estimates of UNE prices.
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EXHIBIT 8

ILEC INVESTMENT EQUATION

Reduced Form Specifications with Gross State Product
Ordinary Least Squares Estimation '

. o Coefficient Coefficient
Description _ ‘ (Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to: Co 2000 2001
Independent Variables ' o '

- | : . ~ 0.0057 0.0425
| Net Plant In Service per Capita 1996 (0.0406) (0.0519) |
. 828.3316 . * 899.0359 -
Labor Force Share in FIRE 00 (360.0491) (460.0504)
‘ . 173.6273 ** 226.8131 **
Population Growth (42.5286) (54.3407)
o -3.6339 -10.3304
_ Ayerage 'Unemployment (4.9357) (6.3066)
GSP per Capita
S -2.7628 * -3.9071 **
UNE Price (1.0284) (1.3141)
4.7494 ** 6.6225 ** -
Average Revenue (1.6005) (2.0450)
P -3.2538 ** -4.1276 **
Telric (1.0938) (1.3976)
e 85.0554 55.7267
Total Service Rebate (122.6383) (156.7003)
. - 8.5180 -3.1070
Price Cap (15.7405) (20.1123)
. . S 12.6439 1.3444
Price Qap w/ Interim Freeze (16.2334) (20.7422)
: 10.2213 5.8072
Freeze w/ Non-Index Cap (18.4754) (23.6068)
. -136.9659 ** ~193.5255 **
Deregulation (35.0057) (44.7283)
-93.7193 -75.1956
Constant (62.4007) (79.7321)
Summary Statistics '
Number of Observations 47 47
F Statistic 9.63 ** 9.65 **
R? 0.7727 0.7730
Adjusted R 0.6924 0.6929

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.

S AT




EXHIBIT 8.

ILEC INVESTMENT EQUATION

‘Reduced Form Specifications with Gross State Product
Ordinary Least Squares Estimation

. Coefficient ' Coefficient
Descrlptlon (Standard Error) (Standard Error). .
Dependent Variable is ILEC Investment to: ‘ 2000 2001
Independent Variables o

' . . 0.0184 0.0650

Net Plant In Service per‘Caplta 1996 (0.0447) (©. 0573)
. 986.9840 * -1,140.2710 .
Laer Force Share in FIRE 00 . (453.0826) (580.6537)
L 171.9578 ** 222,7203 **
Population Growth (45.7264) - (58.6012)
Average Unemployment
. -911.6569 -1,585.1120
GSP per Capita (1,663.3120) (2,131.6390)
. -2.2445 * -3.2299 *
UNE Price (1.0600) (1.3585)
' 3.7311 * 49543 *
Average Revenue (1.6023) (2.0534)
. -3.2134 ™ -4.3379 **
Telric (1.1439) (1.4660)
. 133.2965 111.7633
Total Sarvice Rebate (138.7095) (177.7649)
. .. 9.7170 3.3176
Price Cap (16.0451) (20.5628)
" : . 18.0406 12.5207
Price Cap w/ Interim Freeze (16.3898) | (21.0045)
9.8583 6.4453
Freeze w/ Non-Index Cap (19.6816) (25.2233)
. -123.2278 ** -161.3120 *
Deregulation (33.9283) (43.4812)
' -94.8028 -80.56937
Constant (69.7631) (89.4058)
Summary Statistics '
Number of Observations 48 48 .
F Statistic 8.54 * 8.39 »
R? 0.7454 0.7421
Adjusted R? 0.6581 0.6537

“** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 8 ‘

ILEC INVESTMENT EQUATION

Reduced.Form Specifications with Gross State Product
Ordinary Least Squares Estimation

e Coefficient ~ Coefficient
Descr,ptlon (Standard Error) (Standard Error) .
Dependeht Variable is ILEC Investment to: . - ' 2000 2001
Independent Variables ' . :

" . . 0.0135 0.0589
Net Plant In Service per Caplta 1996 (0.0430) | (0.05 4 "
: . 978.6208 " * 1,212.1380 *
Labqr Force Share in FIRE 00 | (439.2964) - (556.0526)
S 167.7981 ** 214.6689 **
Population Growth (43.9819) (55.6714)
-4.1603 - -11.4271
Average Unemployment (5.0565) ~(6.4004)
- . -987.8112 -2,057.9350
GSP per Capita (1,622.0420) (2,053.1480)
. 29136 * 42213 **
UNE Price (1.0672) (1.3508)
. ' 46911 * 6.5009 **
-Average Revenue © (1.6184) (2.0485)
. -3.3220  ** 42697 **
Telric (1.1097) (1.4047)
. 118.5932 125.5968
Total Service Rebate (135.4862) (171.4957)
o . .8.2646 -3.6349
Price Cap | (15.8936) (20.1178)
L N . 11.7763 -0.4631
Pnce Cap w/ Interim Freeze (16.4476) | (20.8190)
12.1799 9.8875
Freeze w/ Non-Index Cap (18.9240) (23.9537)
. -138.1855 ** - -196.0664 **
Deregulation (35.3908) (44.7970)
: -76.8375 -40.0251
Constant (68.8165) (87.1065)
" Summary Statistics o
Number of Observations 47 47
F Statistic 8.75 ** 8.98 **
R? 0.7752 0.7797
Adjusted R? 0.6866 - 0.6929

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 9 :

ILEC INVESTMENT EQUATION

Structural Form Specifications with Gross State Product
Ordinary Least Squares Estimation

Rt Trd ARSI Ei: S8 T T A

- - Coefficient Coefficient
Description _ (Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to A ‘ 2000 2001 :
Independent Variables ' o :
. - 0.0276 0.0713 . |
Ngt Plant In Service per Capita 1996 (0.0414) . (0.0853) » !
18.8408 * . 20.5623 *
Log Number of CLECS (7.0876) : (9.4595)
Share of Zips w/ CLEC
S ' 580.0321 53?.1570 :
Labor Force Share in FIRE Q0 ._ (452.1 155) _ . (6034192) ¢ ‘
R 145.7465 ** . 200.1888 * L
Population Growth (43.1725) : (67.6205) : o ,
-3.2208 : -9.3215
Average Unemployment (4.9694) . | (6.6325)
GSP Per Caplta ‘ ‘ . ‘
_ A a1e38 * 43023 *.
Average ‘Revenue (1.4340) - (1.9139)
. -3.0351 * _ -4.2664 *
Telric (1.2438) - (1.6600) .
10.7653 1.7870
Pnce»Cap (15.4803) (20.6609)
. . " 15.1499 7.9534
Pncg Cap w/ Interim Freeze (15.9013) (21.2228)
‘ N 10.55674 ‘ 4.0174
Freeze w/ Non ‘Index Cap (18.4382) (24.6087)
4 . -114.3483. ** : -163.3171 **
Deregulation (33.0005) (44.1765)
' -114.2408 -96.6967
Constant (63.6166) © (84.9063)
Summary Statistics . _
Number of Observations - ' . , ' 46 . 46 .
F Statistic ' : 9.99 ** 8.98 **
R? , 0.7637 ..0.7438
Adjusted R? _ o S 0.6872° 0.6610
' Specification Test _ ‘
¥%(1) Test Statistic - 293 301

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 9

ILEC INVESTMENT EQUATION

Structural Form Specifications with Gross State Product
Ordinary Least Squares Estimation

- Description

Coefficient
(Standard Error)

Coefficient -

(Standard Error)

Dependent Variable is ILEC Investment to
Independent Variables

Net Plant !n Service per Capita 1996
| Log Number of CLECS

Share of Zips w/ CLEC

Labor Force Share in FIRE 00
| Population Growth

Average Unemployment

GSP Per Capita

Average Revenue

Telric.

Price Cap

Price Cap w/ Interim Freeze
Freeze w/ Non-Index Cep |
Deregulation

Constant

Summary Statistics

Number of Observations

F Statistic

R? ‘

Adjusted R?
Specification Test

+*(1) Test Statistic

2000

-0.0184
- (0.0437)

36.3356 *
(15.0629)

839.2693 *
- (366.4533)

148.8528 **
(42.4301)

-2.8676
(4.9593)

3.3015 *
(1.4296)

-3.8339 *
(1.0481)

16.4501
(15.0420)

20.7308
(15.3626)

-0.6175
(18.6518)

-116.9780 **
(33.3594)

-91.7973
(58.2960)

47
10.09 **

0.7603

0.6850

1.66

2001

0.0208
(0.0581)

38.9008
(20.0364)

857.7838
(487.4477)

202.7094 - **
(56.4395)

-8.8375
(6.5968)

4.3609 *

(1.9016)

-5.0796 **
(1.3942)

8.2745
(20.0085)

~14.2341
(20.4350).

-8.3251
(24.8101)

-165.7673 **
(44.3738)

-74.4393
(77.5440)

47
9.09 *

0.7406

0.6591

1.67

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 9

ILEC INVESTMENT EQUATION

Structural Form Specifications with Gross State Product
Ordinary Least Squares Estimation

R IR IR T

L Coefficient Coefficient -

' Descrlptlon‘ (Standard Error) " (Standard Error)
Dependent Variable is ILEC Investment to ‘ _ 2000 2001
Independent Variables ' - ' '

; ; 0.0277 0.0771
Net Plant In Service per Capita 1996 (0.0 454) (0.0601)

' : 16.2015 * - 16.9935
Log Number of CLECS (7.2796) (9.6454)
Share of Zips w/ CLEC

: . ’ 697.5262 | 744.9438
Labor Force Share in FIRE 00 (519.6014) (688.4634)

' . 149.0310 * 201.9924  **
Population Growth' (47.2052) (62.5462)
Average Unemployment

. -27.9876 -510.8192
GsP Per Capita (1,512.8070) (2,004.4450)
' 2.6307 3.2493
Average Revenue (1.4843) (1.9667)
. -2.8189 * 42795 *
Telric (1.2972) (1.7188)
. 11.5336 7.7607
Price Cap (15.8463) (20.9961) -
. . 19.8636 179142
Price Cap w/ Interim Freeze (16.0683) (21.2902).
. o 9.3153 3.4632
Freeze w/ Non Inde)f Cap (19.6271) (26.0055)
. -104.7521 ** -137.8698 **
Deregulation (32.5950) - (43.1878)
-123.6613 -110.6385
Constant (73.3535) (97.1922)
Summary Statistics ‘
Number of Observations 47 47
F Statistic 9.01 * © 814 *
R? 0.7390 0.7189
Adjusted R? 0.6570 0.6305

Specification Test |

x%(1) Test Statistic 2.49 2.82

T e T

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 9 ‘

ILEC INVESTMENT EQUATION

Structural Form Specifications with Gross State Product
Ordlnary Least Squares Estimation

L Coefficient .Coefﬁcient,-
Description (Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to 2000 2001
Independent Variables _ '

. . -0.0074 0.0400

Net Plant In Service per Caplta 1996 | (0.0463) (0.0609)
Log Number of CLECS

. : ' 31.3677 32.8464

Share ova|ps w/ CLEC (15.8147) (20.8282)

' . - 928.8196 = * 1,003.6260

Labor Force Share in FIRE 00 (449.7767) | (592.3636)

. . 149.8041 ** 202.1983  **
Population Growth‘ (46.5736) (61.3383)
Average Unemployment

. -404.9905 -911.5621
GSP Per Capita (1,562.6680) (2,044.8900)
) 2.6885 3.2966

Average ‘Revenue (1.4669) (1.9320)

. - -36523 * -5.1207 **
Telric (1.0964) (1.4440)

. 16.7478 13.2379
Price Cap (15.4125) (20.2985)
: . 25.1299 - 23.3515
Pnce Cap w/ Interim Freeze (15.5174) (20.4366)
. 0.9951 -5.3471
Freeze w/ Non-Index Cap (19.6699) (25.9057)
, -106.5349 ** -139.7206 **
Deregulation (32.6655) - (43.0211) -
-90.7131 -77.3106
Constant (68.4063) (90.0923)
Summary Statistics |
Number of Observations 48 48
F Statistic 9.16 ** - 8.35 *
R? 0.7367 0.7183
Adjusted R? ' 0.6563 0.6323
Specification Test

x2(1) Test Statistic 2.21 2.36

. ** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBITY .

ILEC INVESTMENT EQUATION

Structural Form Specifications with Gross State Product
Ordmary Least Squares Estimation

Coefficient

- Coefficient -
- Description (Standard Error) (Standard Error)

Dependent Variable is ILEC Investment fo 2000 2001

Independent Variables ‘ _ '

. . 0.0277 - 0.0775
Net Plant I‘n Service per Caplta 1996 (0.0441) - (0.0588)

' : 18.84556 * 209858 *
Log Number of CLECS (7.2522) (9.6615)
Share of Zips w/ CLEC

L . , 581.1560 638.7860
Labor Ferce Share in FIRE 00 (508.7447) (677.7618)
g . 145.6737 ** 193.6026 **
Population Growth _ (46.0745) (61.3816)

-3.2234 -9.5527

Averege Unemployrnent ' (5.0889) : (6.7529) .
: . -7.5706 -684.5422
GSP Per Capita (1,479.0750)° (1,970.4590)

: 31922 * 41588 *
Average Revenue | (1.4882) (1.9826)
s - -3.0360 * -4.3435 *
Telric (1.2734) (1.6965)

. 10.7738 2.5583
Price Cap (15.8012) (21.0507)
. . 15,1549 ©-8.4089
Pnce Cap w/ Interim Freeze (16.1704) (21.5426).
o 10.5771 5.7953
Freeze w/ Non-Iindex Cap (19.1057) (25.4531)
. -114.3307 * -161.7305 **
Deregulation (33.7717) © (44.9915)
-114.0653 -80.8261
Constant (73.1136) (97.4036)

Summary Slatistics
Number of Observations 46 46
F Statistic 8.89 ** 8.02 **
R? 0.7637 0.7448
Adjusted R? 0.6777 0.6520

Specification Test
x2(1) Test Statistic 3.45 418 *

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 9
ILEC INVESTMENT EQUATION

Structural Form Specifications with Gross State Product

Ordinary Least Squares Estimation

‘o Coefficient Coefficient
Description (Standard Error) (Standard Error)
Dependent Variable is ILEC Investment to 2000 2001
Independent Variables-

. . -0.0154- 0.0284
Net Plant In Service per Capita 1996 (0.0452) (0.0599)
Log Number of CLECS
. 37.6794 * 42.3116
Share of Zips w/ CLEC (15.8272) (20.9692)
L 914.8909 * 1,049.7240
Labor Force Share in FIRE 00 | (440.0882) (583.0628)
. 143.9973 * 190.3853 **
Population Growth (45.5847) . (60.3941)
- + -3.0726 -9.3575
Average Unemployment (5.0648) (6.7103)
. -486.9476 -1,235.9540
GSP Per Capita (1,521.8360) - (2,016.2450)
' . 3.2238 * 41637 *
Average Revenue (1.4685) (1.9455)
- -3.8959 ** . -5.2368 **
Telric (1.0793) (1.4300)
. - 16.9357 9.5069
Price Cap (15.3141) (20.2893)
. . 20,9187 14.7108
Pncg Cap w/ interim Freeze (15.5746) (20.6344)
0.3306 -5.9188
Freeze w/ Non-Index Cap (19.1265) (25.3403)
. . -116.1568 ** -163.6830 **
Deregulation (33.8928) (44.9038)
-80.5938 -46.0028
Constant (68.6575) - (90.9628)
Summary Statistics
Number of Observations - 47 47
F Statistic 9.02 * 8.21 *
R? : 0.7610 0.7435
Adjusted R? 0.6767 0.6529
Specification Test
x%(1) Test Statistic 2.4 2.86

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.
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EXHIBIT 10 :
CLEC ACTIVITY EQUATION
Structural Form Specifications with Gross State Product

Ordinary Least Squares Estimation

o - Coefficient - Coefficient
Description (Standard Error) (Standard Error)
Dependent Vaﬁable _ Log Number CLECS Share Zips w/ CLEC
Independent Variables B :
' . 12.1646 1.1145 - .
Labor Force Share in _FIRE 00 (7.8484) (2.7665)
, 0.7718 0.8427
Population Growth (1.0275) (0.4193)

- 0.0268 0.0284
Average Unemployment (0.1125) (0.0473)
GSP pef Capifa |

- -0.0148 0.0050
Average Revenue (0.0342) (0.0140)
: -0.0651 ** -0.0196
UNE Price (0.0219) (0.0089)
. 5.0942 2.7056
Total Service Rebate (2.9362) (1.2381)
N 1.2564 -0.0242
Constant (1.3981). (0.5865)
Summary Statistics
Number of Observations % 47"
F:Statistic 5.54 ** 2,62
R? 104599 0.2820
Adjusted R2 0.3768 0.1743

- ** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 10

CLEC ACTIVITY EQUATION

Structural Form Specifications with Gross State Product
Ordlnary Least Squares Estimation

. Coefficient Coefficient
Description (Standard Error) (Standard Error)
Dependent Variable Log Number CLECS Share Zips w/ CLEC
Independent Variables ' '

. 14.7316. . -2.7486
Labor Forcg Share in FIRE 00 (10.7919) (4.0335)

' o 0.6965 0.7602
Population Growth (1.0391) (0.4179) -
Average Unempldyment

o -16.0332 18.6953
GSP per Caplta (37.2759) (15.4835)
' -0.0109 0.0075 s
Average Revenue _ : (0.0333) | (0.0135) i
. -0.0708 . ** -0.0184 *
UNE Price g 0.0214) " °(0.0086)
; 5.3791 2.0177
Total Service Rebate (3.1243) (1.3017)
1.6116 -0.1348
Constant (1.3949) (0.5804)
Summary Statistics '
Number of Observations 47 48
F Statistic 575 ** 297 *
R? _ : 0.4632 0.3028
Adjusted R? _ - 0.3827 -~ 0.2008
** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 10.

CLEC ACTIVITY EQUATION

Structural Form Specifications with Gross State Product
Ordinary Least Squares Estimation

L : Coefficient Coefficient
Description (Standard Error) (Standard Error)
Dependent Variable ' Log Number CLECS ~ Share Zips w/ CLEC
Independent Variables ' ' _ '
Labor Force Share in FIRE 00 (:?gggg) Zi?ggg)
Population Growth (2.3‘751 5) (gzgig) .
Average Unemployment 8??23) | ' (ggigi)
S -16.8928 . 106778
GSP per Capita (38.3177) (15.8473)
‘ ' ' -0.01 0.0055 . ' I
Average Revenue , _ : (0'0322) (0.0139) B
) .0.0668 ** -0.0173 |
UNE Price (0.0225)  (0.0090)
Total Service Rebate (gggg;) . . (fgg??) ;
: 1.4841 -0.2956 ‘ f
Constant (1.5042) (0.6222) ‘
Summary Statistics _
Number of Observations 46 47
F Statistic : 467 ** 249 *
R2 . , 0.4627 0.3093
~ Adjusted R® ' | : 03637 . 0.1853
: . |
- ** Statistically Significant at 99% confidence. ' ' . o
* Statistically Significant at 95% confidence. :




EXHIBIT 11

ILEC INVESTMENT EQUATION
Modified Reduced Form

Ordinary Least Squares Estimation

Description

- Coefficient
(Standard Error)

Coefficient
(Standard Error)

Dependent Variable is ILEC Investment to:

Independent Variables

Net Plant In Service per Capita 1996
Labc;r Force Share in FIRE 00
Population Growth
Average Unemployment
UNE Price

- Average Revenue
Telric
Total Service Rebate
Pricé Cap
Pﬁce Cap w/ Interim Freeze
Freeze w/ non-Index Cap
Deregulation

Constant

Summary Statistics

Number of Observations
F Statistic

R? .

Adjusted R?

2000

0.0257

(0.0477)

652.1197
(438.3492)

163.5187
(50.3477)

2.4710
(5.6350)

$2.5212
(1.1351)

2.6697
(1.8260)

-3.4768
(1.3082)

$37.1392
(148.1142)

-38.7714
(77.5137)

47
6.97

0.5948
0.5095

*k

wek

2001

0.0749
(0.0808)

612.2084
(558.7185)

1223.5003
(64.1730)

-1.1318
(7.1823)
-3.2303
(1.4468)

3.5220
(2.3274)

-4.6509
(1.6675)

-35.9188
(188.7859)

-6.2713
(98.7987)

47

7.05
0.5974
0.5126

*x

,**

1]

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 12

ILEC INVESTMENT EQUATION
Modified Structural Form .
Ordinary Least Squares Estimation

* Description

Coefficient

(Standard Error)

Coefficient
(Standard Error)

Dependent Variable is ILEC Investment to
Independent Variables -

 Net Plant In Service per Capita 1996
Log Number of CLECS
Shar,e‘of Zips w/ CLEC

‘ Labér Force Share ‘in FIRE_OO' |
Populatfon Grbwth :
Average ther"'anoy'ment
Average Revenue
Telric
Price Cap

. Price Cab w/ _Interim Freeze
Freeze w/ non-Index Cap
Deregulation

Co_nstant

Summary Statistics.

Number of Observations
F Statistic ‘
'R2 .

Adjusted R?
Specification Test

x?(1) Test Statistic

2000

0.0429
(0.0453)

23.2246
(7.3705)

. 472.9585

(521.7979)

138.4850
(46.2056)

1.6092
(5.3648)

1.7199

© (1.6163)

dek

ek

2.6426

(1.4333)

-97.5105
(75.3891)

46
9.11
0.6265
0.5577

0.81

Fek

2001

0.0982
(0.0599)

24.5729

(9.7345)

354.7594
(689.1603)
201.1688
(61.0257)
-2.0432
(7.0856)

2.1909
(2.1347)

-3.9742
(1.8930)

-78.0247

(99.5695)

46

8.27
0.6036
0.5306

0.7

Hke

*k

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence.




EXHIBIT 12

ILEC INVESTMENT EQUATION
Modified Structural Form

Ordinary Least Squares Estimation

Description

Coefficient
(Standard Error)

Coefficient

(Standard Error) .-

Dependent Variable is ILEC Investment to
Independent Variables -

Net Plant In Service per Capita 1996
Log Number of CLECS
Share of Zips w/ CLEC
Labor Force Share in FIRE 00
Pbﬁulation Growth. |
Average Unemployment

| Average Revenv_Je o
Telric
Price Cap
Price Cap w/ Interim Ffeeze
Freeze w/ non-index Cap
Deregulation

Constant

Summary Statistics

Number of Observations
F Statistic

R? .

Adjusted R?

Specification Test
x2(1) Test Statistic

2000

0.0048
(0.0495)

39.3937
(17.7076)

680.8085
. (435.9171)

122.7347
(46.6863)

1.1572
(5.6173)

1.7021

(1.6754)

-3.8744
(1.2431)

-47.2298

ke

(70.7451)

47
8.04
0.5907
0.5172

059

e

2001

- 0.0591

(0.0644). '

39.8055
(23.0229)

593.8223
(566.7658)

184.0092

(60.7001)

2.4405
(7.3034)

- 21076
- (2.1783)

-5.2648
(1.6162)

-24.3833
(91.9806)

47
7.59

0.5768.

0.5009

'0.33

e

Wk

e

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence. -




EXHIBIT 13 - ‘
Capital Stock Per Capita Equation
Ordinary Least Squares Estimation

~ Description

'Coefﬁcient ‘

(Standard Error)

Dependent Variable is:
Ihdependent Variables

GSP Per Capita

Population Growth Ra_te
Unemployment Rate

»Sha‘re ofLabor Force in Fire
Average Rev‘enu‘e '

Telric .

UNE Price

Coﬁsfant

Summary Statistics

Number of Observations
F Statistic -
Adjusted R?

Net TPIS per capita

16,739.2500
(1,887.6480)

333,291.9000 .

(131,559.2000)
-4,806.7910

(11,944.5500)

-427,108.8000°
(1,089,678.0000)

9,254,8930
(3,421.3620)

ok

Kk

3,261.5800

- (2,594.4190)

-413.1905 -

(2,794.0330)

-264,017.0000
(164,493.7000)

. 46
20.13

ek

0.7876 .

£ 0.7485

** Statistically Significant at 99% confidence.
* Statistically Significant at 95% confidence. .




